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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: EQT PRODUCTION COMPANY

RELIEF SOUGHT:

LEGAL DESCRIFIIONt

SUBJECT DRILLING UNIT SERVED BY
WELL. VH-533402
TO BE DRILLED IN THE LOCATION
DEPICTED ON "EXHIBIT A" HERETO,
FLAT GAP QUADRANGLE
GLADEVILLE MAGISTERIAL DISTRICT
WISE COUNTY, VIRGINIA

ESTABI.ISHMENT OF A PROVISIONAL DRILLING
UNIT CONSISTING OF 312.11ACRES DESCRIBED
AND DEPICTED IN EXHIBIT A (hcrein "Subject Lands"
PURSUANT TO VA CODE $ 45 1-361ZO;
FOR THE DRILLING OF HORIZONTAL
CONVENTIONAL GAS WELLS

) VIRGINIA GAS
) AND OIL BOARD
)
)
)
) DOCKET NO.
) VGOB 10/07/20-2764

)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearimr Date aad Place: This matter came before the Virginia Gas and Oil Board (hereatter
"Board ) for final hesrhtg at 9:00am. on July 20,2010, at the Russell County ~Center, Lebrmon, Virgbda.

2. Annearuucest Jwnes R Kaiser, of Wilhoit and Kaiser, appeared for the Applicant. Sharon M33.
Pigem, Assistam Attorney General wss present to advise the Boarrl

3. Jurisdiction and Notice: Pursuant to Vn Code g 45.1-361.1et seq., the Board Ends that it has
jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Board also Ends that the

Applicant bas (1) exercised dne diTigence in conducting a nmmingful sawch of reasonably avai)able soumcs to
determine the identity and where&outs of each gas aud oil owner, coa) owner, or mineral owner entitled by the VA.
Code and Board Rules to Notice hereof, and (2) has represented to the Board that it bas given notice to those parties
(hercalter sometimes "person(s)" wheduu refcmng to individuals, corporations, ~ps, associatioos, compemes,
businesses, trusts, joint veuturm or other legal endties) mtitled by Va. Code g 45.1-361.19to notice of the Application
fged herein; Whereupon, the Board hereby Ends that the notices given herein satisfy aE statuuuy requirements, Board
rule requirements aud the mmimum stsndarcb of due process.

4. Relief Res umtcd r Applicant request thc Boani issue an order providing as follows:

An establishment of a provisional unit for the exploration, developmeot aud~of conventional natu'ss
gom tbe pool de5ned as tbe top of the Mississippi-Devonian Age formations, including, but not limited to, the Weir.
Big Lime, Bares, Devonian Shale, snd sll zones in commmdcation ~ and all productive exterwions thereof
(hereinaiter the "Pool").underlyiog the ares, as depicted in Exhibit "A and described as follows:

Said boundaries are described using the State Plane Coodinate System as required by 4 VAC 25-160-50.5.c
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Beginning at approximate Virginia State Plane Coordhxste (NAD 1927, South Zone): N:
287352.52; E:786311.25,thence East to Virginia State Phme Coordinate (NAD 1927, South
Zone): N 287,302.881 E 787,458.18; thence North to Vhgbda State Plane Coordinate (MAD
1927, Souih Zone): N 287,602.60 E 787,471.15;thence East to Virgink State Plane Coordmsre
(NAD 1927, South Zone): N 287,490.80; E 790,05425; thaxa South to Vhghtia State Phme
Coordinate (NAD 1927, South Zone): N 283,760.78; E 789,892.81, thence West to Vhghtia
State Plane Coordinate (NAD 1927, Souih Zone': N 283,92222; E 786,162.79, thence Nxnth to
the point ofbegmning containing 312.11.00acres.

Providing that operations under and in~with this oxder shall be regarded and cousidemi as developmem,
openrfion snd production upon afi lands included within the subject provisional drfifing unit. Productixm from any
wells drilled ou opaated, or pnxlaced fmm any part of the provisional drilling unit, no matter where located, shaB for
sil purposm be regarded as production fiom each separately-owned tract within tbe subject provisional drilling unit.
The portion of production produced from aud attributed to the provisional drilling unit snd auy sepsrsmly owned tract

shall be deemed for afi purposes to have been ~~fiom such provisional drilling unit snd tract,
aud developmeat, explorsuon or ptoxhxmon operation wuh reaper to any portion of the provisional drBling uoit shall
be deemed for afi purposes to be the conduct of such operstiou for the production of gas fiom each separately owned
tract in said uait.

5. Itettef Gaxutedx Granting of such other relief as is merited by the evidence aad is just and equhable
whether or not such relief has been specificslly requested harem shall be snd. lmreby is grarrted.

6. Sneeial Findinasx 'Ihe Board finds:

(I)To Establish a Provisional Drifimg Unit pursuant to Va Code 0 45.1-36120;

(2) ABow multiple wefis witbm the provisional drifimg unit established hexeby as depicted ou Exhibit "A"

(3)Approve that the dimensions of the unit be 3733'y
3733'4)

That the Unit be aid>fished with a 300'terior window wirh a 600'tandofi'iom horizonml wefibores in

adjacent units;

(5) That the operator be allowed to drifi sarihce Incurious (top-hok) outside of the mut so long as afi
production comes fiom within fim interior wmdoer ofthe unit, and

(6) That thae be s mix(mum of 600'etween any h~ wefibore snd any verttcfi weg pxoducmg fiom
that horizon and fiat

(7) The Order provides for multiple welk for msximtun ~
(8) The Board finds the subject drilling unit conforms to the mine development phm and ~ds with

mine operations, mchxfiag, wtfimut Ihxdtafion, the drilling of muMple convenfional gss wells in the

subject drilhng unit

7. Conclusion: Therefixe, the requested relief snd afi terms and provisions set forth above be snd
hereby are granted and IT IS SO OixDERED

L Afifiests: Appeals of this Order are governed by the provisions of Va. Code Axm. 0 45.1-361.9which

provides that any order or decision of the Board may be appealed to the appmpriste cheuit court.

9. Effective Date: This Order shall be ef(ecfive as of the date of the Board's approval.
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DONE AND EXECUTED this lE day of M a~
2015, by a majority of the Virginia Gas and Oil Board.

C..

e~lx
DONE AND EXECUTED this !'~ day of Act ira'5 I

2015, by a majority of the Virginia Gas and Oil Board.

Rick Cooper /
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF RUSSELL:

Acknowledged this /W day of /M+t.c@W, 2015,
personally before me a notary public in and for the Comnginwealth of Virginia, appeared

Bradley Lambert, being duly sworn did depose and say that he is Chairman of the

Virginia Gas and Oil Board and Rick Cooper being duly sworn did depose and say that

he is Principal Executive to the Staff of the Virginia Gas and Oil Board, that they

executed same and were authorized to do so.

i'm
sgiiv .rri.fi tM /

My Commission Expires Ianuary 31, 2019
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Exhibit A

COMPANY

YRACY HO.

CCUHIY SCALE: I = 4DQ'AYE 06-10-10
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PY-704 OISIRICY uosecille a~ PLA'I SAP
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EXHiBIT PL-1
Property Ownership information

LEASE NO. 220000U PV-700
8.J.HOIBI
07\48 ACRES
PENN VIRGINIA OPERATINB COMPANY, LLC
ssYaoA oIL Sae 4 Oaal SELON DORCHESTER SEAM
DELTA ESOURCES INC. -coal DORCHESTER SEAM 4 ABOVE
BAS 1BLaaAC. JEA0%

LEASE NO. 22$000LI PV-704
8.J.HORN
010.72 ACRES
PBOI VIRSENA OPERATEIB COMPANY, Lt.C
oS, See 4 ooel EELON IXElGHEBTER BEAM
DELTA RESOURCES INC. ooal DORCHESTER SEAN 4 ABOVE
BAS 10442 AC. IYLTS %

LEASE NO. 000MMLI Tetaa
J.H. ADDIHBTCN
010.00ACIES
DICKENSOtl-RUSSELL COAL CO„LLC I
ALPHA LAHC e ESERVE!4 ILC IAGBL LLC l
WSRD, LLC - coal 8007EPT NELLY. 008OIMN & TAOGARTSEABB)
RANEE RESOURCSSPINS NOUNTAEI, INC.-
0040se
HFARTWOOD FOR ESTLAND FUND IV. LP.~
LEASE HO. 004070L/Yaoaaa
J.tL ADOINBTGN 4 LUCEICA HORN
I,DI7.00AGRES
AGEI LLG. oosl, KELLY. INSCDEN &TABBART SEASM GIS,Y
AIPHA IAHD & IRBMWSS LLC-
ooal leeeoe
BAS 7J.SSAC. RL82%
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Exhibit

VGOS 20/177/20-2766
Penn Virginia Operating Co., LLC
Attn: John Keith
Seven Sheridan Square Suite 400
Kingsport, Tennessee 37660

Itange Resources-Pine Mountain, Inc
ATTN: Jerry Gtantham
P. O. Box 2136
Abingdon, VA 24212

ACIN, LLC
ATTN: John Mooney
P.O. Box.2827
Huntington, WV 25727
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